Report of the Board of Directors and Management for 2018

Dear Members,

It is our privilege to present to you the annual report of Self Reliance New York Federal Credit
Union for 2018, the 68th year of continuous service to credit union members and the Ukrainian
community, and another year of excellent financial performance.

Most economic indicators in 2018 were positive, supported by strong job growth, wage increases,
low inflation and rising household net worth. However, the stock market had a mixed year and
higher interest rates associated with the Federal Reserve's monetary tightening has strained the
housing market and challenged the credit union's operating environment.

Financial Results

The Credit Union ended the year with assets of $1,329,977,486 an increase of $2,119,317 over De-
cember 2017. Total loans outstanding were $701,770,423, lower than year-end 2017 by $26,371,641
which mirrars the biggest annual decline in U.S. home sales in over 7 years. Deposits amounted to
$1,109,104,719 which is a decrease of $7,331,153. During the financial downturn, members who
opened accounts and deposited funds at the credit union to take advantage of our substantially
above-market rates are withdrawing funds as alternative higher paying investments become avail-
able to them. Capital is the financial strength of the credit union as it protects against anticipated
and unexpected events. The Credit Union ended the year with equity capital of $225,786,152 which
is 16.97% of assets, significantly above the regulatory definition of well capitalized of 7.0%.

The credit union achieved net income for the year of $10,637,896 compared with $10,147,494 in
2017, an increase of $490,402 or 4.8%. During 2018 the credit union returned $23,348,639 o its
members in the form of dividends. This is $1,100,392 or 5.0% greater than in 2017,

The credit union welcomed 514 new members during 2018 while 518 ended their relationship with
the credit union, over half due to death, dormancy, or temporary U.S. residence. The credit union
had 15,272 members on December 31, 2018.

While we are here first and foremost to serve our members in providing convenient and com-
petative financial services, community building has always been an essential part of Self Reliance
New York's identity through active leadership in community organizations and through our finan-
cial donations. Once again, we demonstrated our commitment to our youth, cultural, religious,
educational and humanitarian organizations by contributing over $1.1 million to their support.
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that you place in Self Reliance New York Federal Credit Union that enables us to succeed. Thank
you for your business and your loyalty. We will continue to work hard to deserve your patronage
and maintain your trust.
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3sir [Tupeknii Ta Ynpasu 3a 2018 pixk

Manoswi waenn Kpemutiskn!

3 BenMKUM 3aIOBONIEHHAM T4 IPUEMHICTIO IIpefcTaBiaemo Bam pivnuit ssit Pepepansroi Kpe-
purosoi Kooneparusu Camonomiv Heko Vopk, Axa yie 68 pokis ycrimHo npaifioe Ha KOPHCTh
HallMM YWIeHaM Ta YKpalHCBKill TpoMazi.

Xouya 2018 pix i mokasap eKOHOMIYHMIT IPUPICT 3aBAAKYM 36iMbIIEHHI0 POGOYMX MicCllb, HifBU-
IeHHIO 3apobiTHbOI TTaTHi Ta HUSEKil iHGALi, mpoTe MUHYNOpivHA cnTyallis Ha QOHAOBOMY
puHKY Oy/1a JOCUTH He TIPOCTa, a GIMBII BHCOKI BiICOTKOBI CTABKY HETaTMBHO BIVIMHYH HA PH-
HOK JKHT/IA.

Dinarcosi nidcymxu

Ina Kpenurisxku 2018 pik saBepmmBCsA 3araZipHOI CYMOK aKTHUBIE y posmipi 1,329,977,486
TO7L. i mOoKasaB IpupicT B cymi 2,119,317 mon. mopieusano 3 2017 pokom. [Tosmuxm cTaHOBH-
mu 701,770,423 mon., mo € Ha 26,371,641 mon. menme Hix 3a 2017 pik, i Bigobparxae Hanbins-
wnii ciaf KpepuTysaHHa puHKy xuTaa B CIIIA sa ocramui 7 pokis. [[enosuTy cTaHOBMIM
1,109,104,719 pomn., mo e Ha 7,331,153 mon. MeHLlue IIOPIBHAHO 3 onepefHiM pokom. Tk Biomo
KamiTan - 1e GinaHcosa MinHicTh Hamoi KpeauTiBKY OCKiNBKY BiH 3aXMIIa€ Bl yCIMAKNX He-
nepenbauysannit mopiit. Kpeguriska sakiHyumia MuHyInil pik 3 Kamitanom B cymi 225,786,152
fon., a6o 16.97% axTusis i nepesuurye sumorn NCUA ski cranosnars 7.0%.

Y 2018 poui nama Kpeguriska gocarma 10,637,896 mon. 941CTOro HOXONY, MO CTAHOBMTE IIPH-
pict 5 490,402 fon. a60 4.8% y nopisHsanHi 3 2017 pokom, sikmit focaras 10,147,494 non. Iporsa-
rom 2018 poxy Kpepmriska sunnaruma cBoiM wieHaM fuBifeHgis Ha cyMmy 23,348,639 mon., e
ma 1,100,392 mon. abo 5.0% 6insme Hix B 2017 pori.

ITo Kpeputisku npuegsanocs 514 Houx wienis, Bubyno 518, 3 AKMX Maiie IOTOBUHA Biffifimia
y BiunicTs abo Buixanu 3a xoppon. Cranom Ha 31 rpygus 2018p. B Kpenutisii sapeectposano
15,272 uneuu.

HesBasxarouu Ha 1e, 0 0cHOBHOI0 MeTOT0 KpeiMTiBKH € HaflaHHA 3pyYHNX PiHAHCOBMX MOCTYT
A7 HAIIMX YJIeHIB, He MeHI BaxKnusum nns Pepepansroi Kpennrosoi Koomeparneu Camo-
nomis Heto Vopk e nigrpuvka Ta pos6ynoBa yKpaiHCHKMX IPOMAjICBKMX OpraHisariii Ta iHi-
LiaTue. My BKOTpe BUKAa3yeM CBOIO IIPUXM/ILHICTD MOMOLIKENM, KY/IBTYPHNUM, Pelirifinum Ta
TPOMAJICBKHM YCTAaHOBAM 4Yepes3 Hally (iHaHCOBY MiATPUMKY, AKa ULOTO POKY craHoBMzA 1.1
MinbiTOH fomapis.

Hoosaxa

BucnopmioeMo Halmly mnpy BOAYHICTh YieHam Paau HMupextopis i KomirteTis 3a ixnio sigmanuy
npanwo Ha 6naro Hamoi Kpepuriskm. [lakyemo mpanisaukam CaMomomodi sa iX mjofeHHY
po6oty, entysiasm Ta npodeciiine o6cayrosysanHa Hawux wieHis. llupo aaxyeMo Haumum
WICHaM 3a JOBipy Ta minTpumky, 60 6es Bac KpenuriBka He mocarna 6 roro ycmixy, skumi
MU MaeMmo cborogui. Obingemo # Hafani HEBIMHHO MpaIjioBaTH, 106 BMTpaBAaTH Baui
CIofiiBaHHA Ta JOBIpY.

Credan Kauapait Borgan Kypuak Mapxo bax Opecr TeMHNMIBKHIT
Tonosa Pagu TIpesument Ckap6Hux ®inancosuii Pedepent
IupexTopis



BAJTAHCHU HA 31 TPYTHS 2018 i 2017 pp.
BALANCE SHEET - DECEMBER 31, 2018 AND 2017

AKTUBU 2018 2017 ASSETS

ToTiBKa i KOpOTKO

TePMIiHOBI IEMO3UTHI $164,365,961 $142,347,172  Cash and Cash Equivalents
ITosmuku ynenam 701,770,423 728,142,064 Loans to Members
Pesepsu Ha Mox/nBi Reserves for Possible
BTPATH Ha TTO3UIKAX (4,304,413) (4,235,389) Loan Losses

TaBecTunii 452,816,260 446,619,216 Investments

Hamexni BifcoTku Bif Accrued Interest on
IHBECTHILIN i TO3MYIOK 4,088,296 3,936,349 Investments and Loans
3emia, 6yaMHOK i

610pOBi yCTaTKYBaHHS 1,524,777 1,729,466 Premises & Equipment, net
NCUA ©®ong

3abesnedyeHHA 8,902,719 8,751,967 NCUA Insurance Deposit
Inmi aktusm 813,463 567,324 Other Assets

PA3OM AKTUBU $1,329,977,486 $1,327,858,169 TOTAL ASSETS

IMACHBH I LIABILITIES AND
YJIEHCBKI YIIIIU SHAREHOLDERS’ EQUITY
ITACHMBHA LIABILITIES

HapaxoBani nusigenn

Dividends Payable for the

3a 47 KBapTan $104,174 $113,408 4th quarter

Pizui 30608’ a3auHs 880,042 1,009,636 Other Liabilities

PA3OM ITACHIBH $984,216 $1,123,044 TOTAL LIABILITIES
BIIACHICTb

YIOITOBIIIB SHAREHOLDERS’ EQUITY
Voinu $1,109,104,719  $1,116,435,872 Shares

CraryToBa pesepBa 10,000,000 10,000,000 Statutory Reserves
HespiitcHeni puHKOBi Unrealized Market
npubyTKY (BUTpaTH) (5,897,601) (4,849,003) Gains (Losses)
Heposnoginenuii

IpUOYTOK 215,786,152 205,148,256  Undivided Earnings
PASOM $1,328,993,270 $1,326,735,125 TOTAL

PA3OM TACHUBHU

I BMIACHICTbH TOTAL LIABILITIES AND
YIOUIOBITIB $1,329,977,486 $1,327,858,169 SHAREHOLDERS’ EQUITY




3BIT ITPUBYTKIB TA BUJATKIB 3A 2018i 2017 pp.
3AKIHYYIOUM 31 TPYIIHA
STATEMENT OF INCOME AND EXPENSE FOR THE YEARS ENDED

DECEMBER 31, 2018 AND 2017

IMPUBYTKU 2018 2017 INCOME

BigcoTku Bif mosndokx $31,758,021  $33,440,547 Interest on Loans
BigcoTku Bip inBecTHIIii 10,729,388 7,753,413 Interest on Investments
Iruti npuby Tk 1,003,593 585,946 Other Income

PA3OM IIPUBYTKH $43,491,002 $41,779,906 TOTAL INCOME
BUTATKIN EXPENSES

[TnaTHi npaliBHKKIB $3,162,816 $3,272,754 Employee Compensation
3abe3meueHHA NPAliBHIKIB 1,647,686 1,622,649 Employee Benefits
[Topopoxi Ta koHepenuii 80,667 20,226 Travel and Conferences
Bxnagu go acomianii 88,235 92,540 Association Dues

Komrtn npumiiienss 634,768 636,585 Office Occupancy
DBropoBi BumaTku 1,456,314 1,190,482 Office Operations
IpoMapcpKi i BUXOBHI NOXKEPTBH, Community, Promotional
TPOMAJIChKi 3B'A3KM i peKiama 1,134,396 1,181,858 and Education
IIpodeciitui nocayru 227,259 316,323 Professional Services
Ob6cmyropyBaHH:A IO3MYIOK 356,252 382,031 Loan Servicing Expense
Pesepsu Ha cymHiBHI HO3MYKK 66,549 58,545 Provision for Loan Losses
3abesneyeHHA YIEHIB 165,356 164,922 Members Insurance
Jlep>KaBHUII KOHTPONb 350,714 289,223 Fed. Supervision & Exam.
Piyni Ta inmi 36opu 23,187 25,547 Annual & Other Meetings
[HIIIi BMIATKY 110,268 130,480 Other Expense

PA3OM BUIATKU $9,504,467  $9,384,165 TOTAL EXPENSES
Yuctuit npubyTOK mepen Net Income before
JIMBigeHIo0 $33,986,535 $32,395,741 Dividends

Bunnaueni gusinengu $23,348,639  $22,248,247 Dividends Paid
YUCTUM TIPUBYTOK $10,637,896 $10,147,494 NET INCOME




