Report of the Board of Directors and Management for 2016

Dear Members,

It is our privilege to report on the accomplishments and financial results of your credit union for
2016, the 66th year of continuous service to credit union members and the Ukrainian community.

Opverall, the economy continued to improve during 2016 with continued gains in employment
which resulted in increased consumer income and confidence. Home sales have also been rising,
and with the increased demand for housing, home prices are returning to levels of almost a decade
ago. Now that 2017 has begun, it promises to bring policy changes and increased uncertainty with
the new administration in Washington, D.C. A state of crisis continued in Ukraine during 2016.
The ceasefire in the East is just a distant dream, as Russian forces and their local collaborators con-
tinue to attack Ukrainian positions on a daily basis.

Financial Results

The Credit Union ended the year with assets of $1.267 billion an increase of $107.5 million or 9.3%
over December 2015. This compares with asset growth of $71.4 million or 6.6% in 2015. Total
loans outstanding were $726.8 million, $4.5 million or 0.6% lower than year-end 2015, primarily
due to several large payoffs during the year. During 2016 deposits grew to $1.065 billion which is
an increase of $101.1 million or 10.5%. Excluding unrealized losses, the Credit Union ended the
year with equity capital of $205.0 million or 16.2% of assets.

Net income for the year was $9.8 million compared with $10.6 million in 2015, a decrease of $0.8
million or 7.5%. The driving factors for the net income change are: higher interest income from
loans and investments of $1.5 million, offset by higher dividend expense of $1.9 million and higher
operating expenses of $0.7 million. During 2016 the credit union returned $20.4 million to its
members in the form of dividends. This is $1.9 million or 10.3% greater than in 2015.

Seven hundred sixty-three new members joined the Credit Union during 2016 and 517 ended
their relationship with the Credit Union for a net increase of 246 members (compared with a net
increase of 22 members in 2015). The credit union had 15,187 members on December 31, 2016.

Self Reliance New York Federal Credit Union is proud to be an integral part of the Ukrainian-
American community. We are pleased to continue our ongoing commitment of generously sup-
porting our members’ initiatives and our community’s financial needs. On the strength of our
2016 financial performance, the credit union contributed $1.3 million to our youth, cultural, reli-
gious, educational and humanitarian organizations.

In terms of total assets, SRNYFCU is the 200th largest credit union in the United States. There are a
total of 6,011 credit unions in the United States, placing our credit union in the top 4%. Of the 381
credit unions in New York State Self Reliance is the 15th largest, holding 1.6% of the state’s credit
union assets. Our average shares per member is $63,010 and revenue per employee is $861,621,
both the sixth highest among all American credit unions.
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3BiT [Inpekuii Ta Ynpasu 3a 2016 pik

[MTanoBHi yrenn Kpegurisxn!
3 IpUEMHICTIO 3BiTyeMO Hpo HocsArHyTi ¢inancosi ycmixn Penepanbroi Kpenurosoi Kooneparn-
B1 Camomnomiy Hero VMopk 2016 poky, 66-ro poKy CIy>KiHHIO YWIEHCTBY i yKpaiHChKiit TpoMafi.

Y 2016 p. exonomika CIITA mpomosxyBaa spocTatit: 36imbumIncsa pobodi Micus, 36impmmBCs
IPOJaX JOMIB, LIHM HA HEPYXOMICTb 3pOC/IN MayDKe O PiBHA LiiH, sKi Oy/M KecATb pOKiB TOMY
Hasap.

Y 2017 p. nepenbadaroTbcs 3MiHM 3aTa/IbHVX IIPAaBIUI i BIAIIOBITHO iCHY€E IleBHA HEeBM3HAYEHICTh
HOBOI agMinHicTpanii Baminrtony. B Ykpaini kpusa npoposxxyerbcs. Pociiicbki Bificbka i MiciieBi
KOabOopallioHICTM He IlepecTaBa LIOfeHHO aTaKyBaTy YKpaiHChbKi TepuTopii.

Dinancosi niocymru

KpenuriBka saBepIumia pik 3arajbHOI0 CyMOIO aKTUBiB 1.267 MIpA. JOI. - 3pocia Ha 107.5 mijt.
IO, 260 9.3% y nmopiBHsAHHI i3 2015 pokoM, KO/ CyMa aKTUBIB 3pocia Ha 71.4 MifL. 1oL, abo
6.6%. ITosnuxy cTaHOBUIN 726.8 Min. Bon. - 4.5 Min. forn., abo 0.6% Meniue Hix y 2015 porii,
60 crTadeHo feKimbKa BUCOKUX MO3MYOK. [lerrosutu gocsaruynu 1.065 MIpH. KO - 3pOCin Ha
101.1 min. gorm., a6o 10.5%. 3a BMHATKOM He3peaTisoBaHUX BTpaT, Kpepuriska sasepumta 2016
pik 3 xamitazom 205.0 Min. B0, a60 16.2% aKTuBIB.

YUncuit mpubyTtok 2016 p. craHOBUB 9.8 MijI. Ko/I. TopiBHIOKOYM 3 2015 p. - 10.6 Mij. BOJI., TO6TO
MeH1e Ha 0.8 Min. on., a6o 7.5%. IIpuunHO0 3MiH 41cTOrO MpN6YTKY y MopiBHAHHI 3 2015 p.
Oy10: BULII IPKOYTOK Bij MO3MYOK Ta iHBecTULi - 1.5 Mif. gos., Buii guBigengu - 1.9 min.
Jon. i Buiii onepaniitui Butpatu - 0.7 Min. gon. KpeguTiBka BUI/IaTU/Ia YIeHCTBY AUBileHAN
Ha cymy 20.4 Min. gor. - 10.3% Buie Hixx y 2015 p.

Jo KpenutiBku npuenHanocs 763 HOBUX WiIeHiB, BuOyo - 517 (3picT uieHcrBa y 2016 p. craHO-
BUB - 246, a B 2015 p. - 22). Ha xinenp rpyznns 2016 p. Kpenuriska HapaxoByBaa 15,187 4jeHis.

®enepanbua Kpegurosa Kooneparusa Camonomiu Hpio Vopk Bifirpae BaxxnuBy ponb y pos-
BUTKY YKPaiHCBKOI TPOMaJM, K i y MUHYJIi POKH, IIPOJIOBXXY€ BUKOHYBAT! CBOI I'POMaJiChKi
o60B’a3ku. KpepnriBka mpusHaumia 1.3 MijL. JoI. Ha pO3BUTOK MOJIOAKHMX, KY/IbTYPHUX, pe-
JUTiTHUX, HAYyKOBMX Ta TyMAaHITapHUX opraHisaniit y 2016 pomi.

Cepen icuyrounx 6,011 kpennTiBOK, 3a 06csAroM aKTUBiB, Mu 3706yau 200 Micie i BBifIUIN ¥
HaiBuuli 4% BCiX aMepMKaHCHKUX KPeAMTHUX cinok. Y mrati Heio Vopk nama Kpenurika
Mmae 15 micne ceper 381 kpepuriBok. CepefHilt 6aTaHC IeMO3UTY Ha OJHOTO WieHa CTAHOBUTD
63,010 mor., a mpuOYTOK HA OFHOrO MpaLiBHMKA 861,621 101 - {Ba HAIBUII IIOKAa3HUKM B L1/l
Amepuii.

Ioosxa

Ha sakingenHns, mupo psakyemo uwieHaMm Papm [dupexrtopiB i KomireriB 3a poOposinbhe
IPUCBAYEHHA BiIbHOTO Yacy i pob6pa i posButky Kpeputisku. OxpeMa BAAYHICTD HAaLIVM
IpalliBHMKAM 3a I[OAEHHY ROOPOSMWINBY IIpalllo [0 OOCIyroByBaHHIO WieHiB. Harue
oco0uBe IpM3HAHHA WICHCTBY 3a BifjaHicTh, NifTpUMKY i foBip’s PepepanbHiit Kpenutosii
Kooneparusi Camonomiu Hbio Vopk - onuiei 3 Hait6inpm ycrmimunx $hiHaHCOBUX YCTaHOB
AMEpUKIL.



BAJIAHCM HA 31 TPYJIHS 2016 i 2015 pp.
BALANCE SHEET - DECEMBER 31, 2016 AND 2015

AKTVBU 2016 2015 ASSETS

ToTiBKa i KOPOTKO

TEPMiHOBI JIETTO3UTH $118,820,614 $86,895,705 Cash and Cash Equivalents
Ilo3nuky 4neHam 726,787,147 731,332,763 Loans to Members
Pe3epBu Ha MO>X/IUBi Reserves for Possible
BTpaTy Ha MO3MYKaX (4,189,120) (4,829,304) Loan Losses

IaBecTumii 410,516,320 330,879,192 Investments

Hanexxni BigcoTku Bif, Accrued Interest on
IHBECTUIIIN i TO3MYO0K 3,534,096 3,302,835 Investments and Loans
3ems, 6yIMHOK i

610pOBi ycTaTKyBaHHA 2,018,054 2,361,057 Premises & Equipment, net
NCUA ®onp

3a0e3reyeHHsA 8,354,606 7,856,549 NCUA Insurance Deposit
THUI aKTUBU 951,106 1,529,630 Other Assets

PA3OM AKTUBU $1,266,792,823 $1,159,328,427 TOTAL ASSETS

ITACUBU 1 LIABILITIES AND
YJIEHCBKI YIUIN SHAREHOLDERS’ EQUITY
ITACVIBU LIABILITIES

Hapaxosani guifenau

Dividends Payable for the

3a 4-i1 KBapTan $116,074 $119,241 4th quarter

PisHi 306008’ s13aHHA 1,051,893 960,149 Other Liabilities

PA3OM ITACVIBA $1,167,967 $1,079,390 TOTAL LIABILITIES
B/IACHICTD

YOUIOBIIIB SHAREHOLDERS’ EQUITY
Yninu $1,065,605,821 $964,547,695 Shares

CraryToBa pesepBa 10,000,000 10,000,000 Statutory Reserves
HespiiicueHi puHKOBi Unrealized Market
npubyTKy (BUTpaTy) (4,981,727) (1,462,955) Gains (Losses)
Heposnopinennii

prOyTOK 195,000,762 185,164,297 Undivided Earnings
PA3OM $1,265,624,856 $1,158,249,037 TOTAL

PA3OM ITACUBI

I BTIACHICTD TOTAL LIABILITIES AND

YIUIOBIIIB

$1,266,792,823 $1,159,328,427

SHAREHOLDERS’ EQUITY




3BIT IIPUBYTKIB TA BUJATKIB 3A 2016 i 2015 pp.
3AKIHYYIOYM 31 TPYIHA
STATEMENT OF INCOME AND EXPENSE FOR THE YEARS ENDED

DECEMBER 31, 2016 AND 2015

IIPUBYTKMN 2016 2015 INCOME

BifcoTku Bif mo3M40K $33,540,931  $33,330,407 Interest on Loans
BimcoTku Big iHBeCcTUIIiN 5,866,627 4,546,258 Interest on Investments
IHumi npubyTkn 506,463 264,673 Other Income

PA3OM IIPUBYTKU $39,914,021 $38,141,338 TOTAL INCOME
BUJIATKMU EXPENSES

ITnarni npaniBHMKIB $3,320,188 $3,274,797 Employee Compensation
3abe3nedeHHs MpalliBHUKIB 1,622,853 1,629,044 Employee Benefits
ITopopoxi Ta koHpepeHIIil 53,135 28,377 Travel and Conferences
Bxnapu mo acomianrii 88,589 73,140 Association Dues

Komrry npuminenss 647,417 613,442 Office Occupancy
Broposi Bupatkn 991,591 963,789  Office Operations
IpomayicpKi i BUXOBHI TOXKEPTBI, Community, Promotional
IPOMAJICHKI 3B’AI3KM i pekiama 1,332,396 1,479,147 and Education
I[Tpodeciitni mocmyrn 361,746 254,960 Professional Services
O6cmyroByBaHH: MO3MYOK 405,748 304,261 Loan Servicing Expense
PesepBu Ha CyMHiBHI TO3MYKM 256,583 (185,900) Provision for Loan Losses
3abesneyeHHs YIeHIB 157,420 168,099 Members Insurance
Jep>xaBHUIT KOHTPOJIb 210,973 198,910 Fed. Supervision & Exam.
PiuHi Ta inmi 360pn 24,315 27,079 Annual & Other Meetings
IHIIi BUmAaTKM 232,970 209,832 Other Expense

PA3OM BUIOATKUN $9,705,924 $9,038,977 TOTAL EXPENSES
IVIBiEHI00 $30,208,097  $29,102,361 Dividends

Burmraueni qusigenmu $20,371,633  $18,468,389 Dividends Paid
YUCTUN IPUBYTOK $9,836,464 $10,633,972 NET INCOME






