Report of the Board of Directors and Management for 2014

Dear Members,

It is our privilege to report on the accomplishments and financial results of your credit union for
2014, the 64" year of continuous service to members and the community.

2014 in Review

The U.S. economy was gaining traction across the board with lower unemployment, manufacturing
and service sectors producing more than they were before the recession, and housing prices stabi-
lizing in most of the country. The changing economic environment is evident in the credit union’s
performance. After several years of significant deposit growth, lending is now driving balance sheet
growth and asset quality has returned to historical norms.

The situation in Ukraine is a state of crisis, the most prolonged and deadly since independence in
1991. Starting as a protest against the government dropping plans to force closer ties with the Euro-
pean Union, the crisis has escalated to the ouster of the president, Russia’s annexation of Crimea and
the deployment of thousands of Russian backed forces in an attempt to control Eastern Ukraine.

We grieve for those who lost their lives in the conflict and pray for the injured.
Financial Results

The Credit Union ended the year with assets of $1.088 billion an increase of $60.8 million or 5.9%
over December 2013. Net loans outstanding were $693.9 million, $65.4 million or 10.4% higher
than year-end 2013. During 2014 deposits grew to $904.2 million which is an increase of $48.7
million or 5.7%. Asset quality again improved in 2014 as reflected in the ratio of delinquent loans
to total loans at 0.58%, compared with 1.09% in 2013, 1.83% in 2012, 1.94% in 2011 and 2.61% in
2010. Excluding unrealized gains and losses, the Credit Union ended the year with equity capital
of $184.5 million or 16.96% of assets.

Net income for the year was $9.6 million compared with $9.4 million in 2013, a increase of 2.5%.
Compared with 2013 the driving factors for the higher net income are: higher interest income from
loans and investments of $1.3 million, lower total operating and assessment expenses of $0.8 mil-
lion offset by higher dividend expense of $1.8 million and lower fee income of $0.1 million.

Seven hundred sixty five members joined the Credit Union during 2014 and 585 ended their re-
lationship with the Credit Union for a net increase of 180 members. On December 31, 2014 the
Credit Union had 14,919 members.

It should be noted that unlike other financial institutions, Self Reliance New York Federal Credit
Union again did not decrease its dividend rates in 2014. Total dividends paid to members in 2014
was $17,003,352.

Self Reliance New York Federal Credit Union is an integral part of the Ukrainian community. We
are pleased to continue our ongoing commitment of generously supporting our members’ initia-
tives and our community’s financial needs. On the strength of our 2014 financial performance, Self
Reliance contributed $1.2 million to a large number of youth, cultural, religious, educational and
humanitarian organizations.



Where Do We Stand

As we end another year we again review where our Credit Union ranks among American credit
unions. In terms of total assets, Self Reliance New York Federal Credit Union is the 202nd largest
credit union in the United States, up from 217th in 2013. There are a total of 6,560 credit unions
in the United States, placing our credit union in the top 3%. Of the 385 credit unions in New York
State Self Reliance is the 15th largest, holding 1.6% of the state’s credit union assets. The following
chart shows performance categories where our credit union has been identified as a “leader” or top
performer among all U.S. credit unions.

Self Reliance  Average for Credit 2014 2013

New York Union Industry =~ Rank Rank

Average Cons. & Mortg. Loan Balance $70,444 $12,217 9 12
Total Member Business Loans $290,847,385 $6,653,066 22 17
Real Estate Loan Concentration 98.9% 52.0% 2

Average Shares per Member $58,942 $9,606 8

Annual Revenue per Employee $812,984 $196,304 8

Assets per Employee $24,604,724 $4,338,310 9 12
Dividend Payout Ratio 47.4% 8.9% 8 15
(dividends as a % of total income)

Efficiency 48.1% 75.2% 29 19

(operating expenses as a % of net interest income
& non-interest income)

Efficiency 0.85% 3.07% - -

(operating expenses as a % of avg. assets)

Many of our credit union’s national rankings increased in 2014, some substantially. In addition, one
other performance measure where our credit union excels but does not attain “top 50” performance
is the net worth to asset ratio. Self Reliance’s net worth to asset ratio is 16.96% compared with an
industry average of 10.77%.

The above figures are taken from the 2015 Callahan Credit Union Directory with data as of 6/30/2014.
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3Bit [Inpekuii Ta Ynpasu 3a 2014 pik

TanosHi unenn Kpepurisku!

3 npuemHicTIO 3BiTyeMO Ipo (inaHCOBi pesynpraTu Ta ycuixu OenepanpHoi Kpegurosoi Koomne-
patusu Camonomiy Hreto Vopxk 2014 poxy, 64-ro poKy Bijj IOYaTKy iCHyBaHHA CIY>KiHHIO 4JIEeH-
CTBY Ta TpOMafii.

Iiocymxu 2014 poxy

Y 2014 p. exonomika CIITA Habpama 06epriB: piBeHb 6€3pOOITTS 3HAYHO SHU3UBCS, 3POCIA BU-
pobHMYA i CHIOXKMBYA IPOMMUCIOBICTD, HOPMaTi3yBaINCs L[iHM HAa HEPYXOMICTb V HOPIBHAHHI 3
nonepefHiMu pokamu. 3MiHN B eKOHOMIUHIl cdepi B 1{i/TOMY [TO3UTUBHO BIUIMBA/IN Ha TOKA3HMU-
Ku mpopyktuBHOCTI npani Kpegutisxku. Crif BigsHaunTH, 1[0 OCTaHHIMI POKaMM 3HAYHO 306i/1b-
HIVJIMCS BKIAIM HA OIIA/{HOCTSIX, ajle ChbOTOfHI, ¥ 3B'A3KY 3 IIOKpAIIeHHAM eKOHOMIYHMX 06cTa-
BUH B KpaiHi, akTvBu KpennTiBKu 3pociv BHACTIIOK 361i/IbIlIeHHs 6amaHCy TTO3MYOK.

Curyania B YKpaiHi € KpUTUYHOIO - HaifOiIbII HeCTabiIbHOIO 1 TPMBOXKHOIO Bif| Mepiofy mpo-
rosIoleHH:A HesanexHocTi 1991 p. Ilodanoca 3 mpoTecTiB 3a BiIMOBY B/Iafiy MifIIMCaTH IOTOBip
IIpo BXif o cknapy €spomneiicbkoro Coosy, HACTaHHA KPU3Y IiC/IA 3Bi/IbHEHHS IPE3UIEHTa, 3a-
rap6annsa Kpumy Pociero i posropTaHHs 6aratoTucsa4HOI pociiicbKoi BijicbkoBoi cumu Ha Cxopi
Ykpainu. Mu ciiBuyBaeMo popyHaM HOJEIINX, MOIMMOCS 3a MIBUIKE BI/ly>KaHHSA IIOPAaHEHNX.

Dinancosi niocymxu

KpennriBka 3aBepima pik 3araapbHOI0 CyMo0 akTuBiB 1.088 mipa. mon. - spocima Ha 60.8 Mim.
mom. ab6o 5.9% y nopiBusHHi i3 2013 pokom. [Tosuuku cranoBmmu 693.9 Min. goi. - 65.4 Mit. for.
a60 10.4% Bumie HiX y 2013 poui. [lenosutu cranoBmmu 904.2 Mil. foi. - 3pociu Ha 48.7 Mir.
mon. a6o 5.7%. HepuyacHO cruradeHi mo3myKy, sIK IPOLEHT BCIX MO3WYOK, 3HM3MMCS Ha 0.58%,
nopiBHIOIOYN 3 pokami: 2013 - 1.09%, 2012 - 1.83%, 2011 - 1.94%, 2010 - 2.61%. 3a BUHATKOM
He3peastisoBaHoro mpubyTky, Kpennriska saBepumra 2014 pik 3 kamitamom 184.5 min. o abo
16.96% akTusis.

Yuctnit npubyTok 2014 p. craHoBUB 9.6 Min. font. y mportusary 3 2013 p. - 9.4 Min. gomn., T06TO
6inbie Ha 2.5%. IIprunMHOI 3pOCTY 4YMCTOro MpUOYTKY y MOpiBHsAHHI 3 2013 p. 6yn0: Buimit
npuOyTOK Bif MO3MYOK Ta iHBeCTMIiit - 1.3 Min. foI., HIDKYI OIepaniliHi BUTpaTH i Ha omaTy
060B’513K0BOT0 360pY - 0.8 Mis. [O71., a/Te BUIL AMBiZeH M - 1.8 Mi. Bo1. 1 3MeleHHsI iHIMX Tpu-
6yTkiB Ha 0.1 Min. gom.

Y 2014 p. no Kpepgurisku npuemHanocs 765 HOBUX 4IeHiB, BUOY/O - 585 (3picT wieHcTBa y 2014
p. cTraHoBUB - 180). YkiHui rpynHs 2014 p. KpeauriBka HapaxoBysana 14,919 uieHis.

Bapro BigsHaunTy, mo y nporusary iHmmM ¢inancoBum ycraHoBaM, Oegepanbaa Kpenurosa
Kooneparusa Camonomiu Hbio I7Iop1< 3HOBY He 3ME€HIUN/A NPOIEeHT AuBifenyis. ¥ 2014 p. Bu-
IJIAY€HO YWIEHCTBY JMBifeHiB Ha cymy 17,003,352 gor.

®enepanbia Kpenurosa Kooneparusa Camonomiu Hbto Vopk Bifiirpae BaskmBy posib y po3BUT-
Ky YKpalHCBbKOI I'poMaiy, AK i y MMHYIIi pOKU, IIPOJIOBXXY€E BUKOHYBATU CBOI IPOMaZIChKi 060B' 13-
ku. lomomararoun ¢inancoBo, Kpeguriska nprsHadmia 1.2 Mist. [O/1. Ha PO3BUTOK MOTORDKHIIX,
KY/IbTYPHUX, PEirifiHuX, HayKOBMX Ta 'yMaHiTapHuX opraHisaniit y 2014 poui.



Hosuuis Kpedumisxku

3 IPUEMHICTIO 3HOBY IIOJAEMO CTATUCTUYHI HaHi. KpemuTiBKa mpofoBKye yTpUMYyBaTy BICOKMIA
piBeHb, 3aBASAKM YOMY € OFHI€H 3 HaitbinbmMx i cTabimpHUX KpeanTHUX crinok Amepuku. Ceper
icHyr0UNX 6,560 KpeanTiBOK, 3a 00CATOM aKTUBIB, M1 ocsATHY/M 202 Miclie i BBijinn y HaBui 3%
BCiX aMepUKaHCHKUX KPeUTHUX cHinoK. Y mrati Hpto Mopk naima Kpepuriska mae 15 micie ceper
385 KpeguUTiBOK. Y HUIIENOAAHIil TabNUIl MOKas3aHo AiarpaMy IPOAYKTUBHOCTI Ipali 0 pisHMX
KaTeropisx, je KpenuTiBKy BU3HAHO /iZiepoM cepef KpeAUTHUX CIIiTOK AMEPUKH.

CepepHiit o6csir

Camonomiu KPeauTOBOL 2014 2013
Hbpio VIOQK iHgycTpii Micuie  Micne
CepenHilt CioXXMBYMII Ta TO3MYKOBUI
6amaHc $70,444 $12,217 9 12
bBananc 6i3HeCOBUX MTO3MYOK $290,847,385 $6,653,066 22 17
BimcoTkm 1o3su4oK Ha HEPYXOMICTb 98.9% 52.0% 2 4
CepenHiii 6a/1aHC TETI03UTY Ha OHOTO
YyjieHa $58,942 $9,606 8 9
ITpu6yTOK Ha OFHOTO IIpAILiBHUKA $812,984 $196,304
AKTVBY Ha OJHOTO IIpalliBHMKA $24,604,724 $4,338,310 9 12
HMBiI[eH/:U/I (s1K % npubyTKY) 47.4% 8.9% 8 15
HPOHYKTI/IBHiCTb (Buparku sk % IpUbYTKY) 48.1% 75.2% 29 19
HpOHyKTI/IBHiCTb (BujATKM K % aKTUBIB) 0.85% 3.07% - -

Hamra KpeputiBka mifxecna ¢inancosuit piBeHb y 2014 p., B 6araTbox KaTeropisax, B HesAKUX -
cyrTreBo. KpenuriBka Bifjpi3HA€TbCS IO ORHIN [JOFATKOBI KaTeropii - Iie KamiTan (K IPOLIEHT
aKTMBIB), IIJ0 CTAHOBUB 16.96%, B iHpxycTpil 10.77%, ane He BXOFUTD J0O 50-TV HAVBUIINX.

Buwenodana mabnuus euceimmnioe dani Callahan Credit Union Directory 6i0 30 uepsrs 2014 p.

BucHosxku

KpenurtiBka, Ak Hikonw, BBilimma y 2015 pik 3 MOTY)XHUMU TTOKa3HMKaMM aKTMBiB i KaliTainy.
bananc Ha mosMyKax i OLIATHOCTAX MPONOBXKYE 3pocTaTu. Hammm 4ieHaM BUC/IOBIIOEMO 1Py
HOJSIKY 3a JIOBip's, OeslepepBHY MIATPUMKY i cmiBmpamo. Takox Wypo AskyeMo wieHaMm Pann
Hupekropis, KpenuroBomy komiteTy Ta KOHTpO/bHIill KOMicii 3a MpUCBAYEHHA BiTbHOTO Yacy
cryxinHio Kpegurtisni. OxpeMa BAAYHICTD NMpaljiBHUKAM 3a CYM/TiHHY, IOJEHHY Ta BifjJaHy IIpaIjio
i BBiwImBe 06cmyroByBanHs wieHiB Kpeguriskn.



BAJIAHCM HA 31 TPYITHS 2014 i 2013 pp.
BALANCE SHEET - DECEMBER 31, 2014 AND 2013

AKTUBHU 2014 2013 ASSETS
ToriBka i KOpOTKO
TepPMiHOBI [IeTO3UTH $89,983,800 $94,959,095 Cash and Cash Equivalents
Tlo3nukm yieHam 699,139,522 634,568,134 Loans to Members
PesepBu Ha MOXXIMBi Reserves for Possible
BTpATK Ha MO3UYKAX (5,211,559) (6,070,862) Loan Losses
IaBecTUIIii 289,398,230 290,567,180 Investments
Hanexwni BigcoTku Bif Accrued Interest on
IHBECTHUIIIN i TO3MYOK 2,949,078 2,892,573 Investments and Loans
3ems, OYAMHOK i
OI0pOBi yCTaTKyBaHHA 2,645,610 2,724,265 Premises & Equipment, net
NCUA ®ownp
3a0e3Ie4eHHs 7,501,802 6,861,282 NCUA Insurance Deposit
Tami akTuBM 1,483,078 569,375 Other Assets
PA30OM AKTUBU $1,087,889,561 $1,027,071,042 TOTAL ASSETS
ITACUBU 1 LIABILITIES AND
YJIEHCBHKI YOUIN SHAREHOLDERS’ EQUITY
ITACVIBU LIABILITIES

HapaxosaHi fuBifgengu

Dividends Payable for the

3a 4-71 KBapTan $120,042 $127,127  4th quarter

PisHi 30608’ s13aHHS 939,867 951,588 Other Liabilities

PA3OM ITACHBU $1,059,909 $1,078,715 TOTAL LIABILITIES
B/IACHICTDb

VYIITOBIIIB SHAREHOLDERS’ EQUITY
Yrinu $904,166,922 $855,445,598  Shares

CraTtyTOBa pesepsa 10,000,000 10,000,000  Statutory Reserves
HespiiicHeHi puHKOBi Unrealized Market
npubyTKY (BUTpATH) (1,867,595) (4,384,953) Gains (Losses)
Heposnoginenni

IpuoOyTOK 174,530,325 164,931,682 Undivided Earnings
PA3OM $1,086,829,652 $1,025,992,327 TOTAL

PA3OM ITACBI

I BTACHICTD TOTAL LIABILITIES AND
VIIIOBITIB $1,087,889,561 $1,027,071,042 SHAREHOLDERS’ EQUITY




3BIT IIPUBYTKIB TA BUJATKIB 3A 2014 i 2013 pp.

3AKIHYYIOYM 31 TPYIHA

STATEMENT OF INCOME AND EXPENSE FOR THE YEARS ENDED

DECEMBER 31, 2014 AND 2013

IIPUBYTKU 2014 2013 INCOME
BigcoTku Big mo3m4aok $31,286,432  $30,391,503 Interest on Loans
Bigcotku Big inBecTHIIiN 4,000,055 3,614,531 Interest on Investments
IHur npubyTku 340,433 396,804 QOther Income
PA3OM ITPUBYTKUA $35,626,920 $34,402,838 TOTAL INCOME
BUIATKU EXPENSES
[TnaTHi mpaniBHUKIB $3,145,168 $3,008,108 Employee Compensation
3abe3neveHHs MPalLliBHUKIB 1,505,176 1,389,548 Employee Benefits
ITomopoxi Ta koHpepeHIIil 21,353 77,621 Travel and Conferences
Bxmagn mo acomianii 63,990 56,537 Association Dues
Koty npuminienss 606,233 584,978 Office Occupancy
Broposi BupaTkn 870,794 1,082,613 Office Operations
IpoMa/icbKi i BUXOBHI IO>KEPTBI, Community, Promotional
IPOMAICHKi 3B513KM i peKiama 1,233,029 1,339,256 and Education
ITpodeciitui mocmyrn 185,974 180,858 Professional Services
O6c¢nmyroByBaHHs IO3MY0K 451,463 553,510 Loan Servicing Expense
PesepBa Ha cyMHiBHI TO3WYKM 252,477 416,485 Provision for Loan Losses
3abesneyeHHs YIeHIB 282,712 249,909 Members Insurance
Jep>xaBHMIT KOHTPOJIb 189,495 207,618 Fed. Supervision & Exam.
PiuHi i inmi 36opu 22,435 20,735 Annual & Other Meetings
IHIIi BupgaTku 194,626 103,615 Other Expense
PA3OM BUIATKUN $9,024,925 $9,271,391 TOTAL EXPENSES
Yuctnit mpubyTOK Iepen Net Income before
IVBiIEHION0 $26,601,995 $25,131,447 Dividends
Bururaueni nusigenmu 17,003,352 15,214,891 Dividends Paid
YncTnit npubyTOK
nepey, HApaxyBaHHAM IO Net Income before
HaJ3BUYAIHUX CTaTeil $9,598,643  $9,916,556 Extraordinary Items
NCUA Corporate Credit
Union Stabilization
0608’ ga3k0Bui1 36ip NCUA - (548,902) Fund Assessment
YUCTUM IIPUBYTOK $9,598,643 $9,367,654 NET INCOME






